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The innovative car body drying oven EcolnCure cures freshly applied paint more quickly, more
sparingly and with a better quality than conventional ovens. The hot air enters the car body
through the wind shield opening, heating the paneling from the inside to the outside.



Key figures for the Diirr Group (IFRS)

Key figures for the Dirr Group (IFRS)

Q12018 Q12017
adjusted’

F—— e 10191 10445
Ordersonhandwarmm} ............................................................................ € m ................... 2 7053 .................... 26357
.S. a[es r evenues .............................................................................................. € m ..................... 8401 ........................ 890 3 .
Grossproﬁt ................................................................................................... € m 1985 ....................... 2173
EB|TDA .......................................................................................................... € m ....................... 711 1050
EB |T ............................................................................................................... € m ....................... 51 1 .......................... 86 2 .
EB|TbeforeextraordmaryeffectsZ ............................................................... € m ....................... 556 ......................... 657
Eammgsaftertax .......................................................................................... € m ....................... 345 ......................... 614
.é ro S 5 . m a rgm .................................................................................................... % ....................... 236 ......................... 24 4 .
EBleargm ...................................................................................................... % ......................... 6 1 ............................ 9 7
EB |T ma rgm bef Ore eXtra Ordmary effe C ts? ...................................................... % ......................... 6 6 ........................... 7 4 .
.é aSh ﬂow from operatmg act |V| t|e5 .............................................................. e m ..................... 753 ......................... 4 1 .
Free CaSh f [ow ............................................................................................... € m ..................... 971 ........................ : 30 6 .
.[.: a p|ta[ expend|t u re ....................................................................................... € m ....................... 129 ......................... 18 4 .
Tota[assets[Marchm] .................................................................................. € m 34564 .................... 35359
Equity lincluding non-controlling interests] (March31) 1 em 90268 8847
Equ|ty rat| 0 [ MarCh : 31 ] ..................................................................................... % ....................... 267 ......................... 25 0 .
Ro c E3 ............................................................................................................... % ....................... 24 1 ......................... 37 85 .
Netf|nanc|a[5tatu5[March31] ..................................................................... € m ....................... 941 ........................ 2453
Networkmgcap|ta[[March31] ..................................................................... € m ..................... 4695 ....................... 2887
Emp[oyees[March31] ............................................................................................................. : 5153 14393
Durrsha.—e .........................................................................................................................................................................
ISIN: DE0005565204

nghé .................................................................................................................. € .................... 1 1435 ....................... 9038
|_0W e € ..................... 8 74 2 ....................... 71 . 56 .
.(.: loseﬁ ................................................................................................................ € ..................... 8 914 ....................... 89 88 .
Average daily tradingvolumes | Units 129635 151281
Number of shares (weighted average) Thous. 3460l 34,601
EarmngsperShare ............................................................................................ € ....................... D 97 ......................... 175

Minor variances may occur in the computation of sums and percentages in this statement due to rounding.

" The figures for Q1 2017 were adjusted due to the first-time application of IFRS 15.

? Extraordinary effects in Q1 2018: € -4.5 million (purchase price allocation for HOMAG Group: € -2.2 million, FOCUS 2.0 optimization
program in Paint and Final Assembly Systems: € -2.3 million), Q1 2017: € +20.5 million

* Annualized

“ Xetra

® Adjusted for the sale of Diirr Ecoclean
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Highlights Q1 2018

Highlights QT 2018: High order intake

B Comparison with Q1 2017 influenced by exchange-rate changes and sale of Ecoclean
» Ecoclean Q1 2017: Extraordinary income of € 22.7 million from sale and operating EBIT of
€ 3.5 million

B Like-for-like order intake*: up 5%

B Like-for-like sales*: up 4%

B Book-to-bill ratio 1.2

B Orders on hand valued at € 2.7 billion, up € 0.2 million on the end of 2017

B EBIT: down 41% to € 51.1 million, predominantly due to high extraordinary income from the sale of
Ecocleanin Q1 2017

B EBIT adjusted for extraordinary effects: down 15% to € 55.6 million

B Margin contraction in Paint and Final Assembly Systems
» FOCUS 2.0 optimization program being implemented
» Slight improvement in margins on order intake in Q1 2018
m  HOMAG
» EBIT at the previous year's level due to interruption to production for a software roll-out
» Substantial increase expected over the next few quarters
B Cash flow
» Decline due to accumulation of net working capital
» Customer payments postponed to Q2 and Q3
» Cash flow expected to improve in the further course of the year
B Outlook for 2018 unchanged
» Orderintake: € 3.6 to 3.9 billion
» Sales: € 3.7 to 3.9 billion
» EBIT margin: 7.0 to 7.5%

» EBIT margin before extraordinary effects: 7.4 to 7.8%

" adjusted for Ecoclean effect and exchange-rate changes
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Management report

MANAGEMENT REPORT
First-time application of IFRS 15 and IFRS 9

IFRS 15

We have been applying the new International Financial Reporting Standard, IFRS 15 "Revenue from
Contracts with Customers”, since January 1, 2018. First-time application of the new standard did not
have any material impact on the Dirr Group’s net assets, financial condition and results of operations. It
caused an increase of € 99.8 million in total assets as of December 31, 2017 and of € 130.5 million as of
March 31, 2017. The following tables provide an indication of the changes in the main key figures in the
consolidated financial statements for 2017 as a whole and for the first quarter of 2017. The figures presented
in this interim statement for 2017 as a whole and for the first quarter of 2017 have been calculated in accor-
dance with IFRS 15 and may therefore differ from the figures originally published.

FY 2017

€m 2017 reported IFRS 15 adjustments 2017 adjusted
Order intake 3,876.0 12.7 3,888.7
Sa[esrevenues ........................................................... 3 7154 22 ....................................... 3 7132
b rd e rs on hand ........................................................... 251 6 3 ....................................... 1 g : 7 ....................................... 2 53 5 : 1 .
EB|T ............................................................................... 2 896 26 2870
EB|Tbef0reextraordmary .....................................................................................................................................................
effects 281.8 -2.6 279.2
Eammgsaftertax ......................................................... 2 015 18 .......................................... 1996
Eammgsatmbutab[eto .........................................................................................................................................................
Dirr shareholders 194.4 -1.8 192.6
Eqmty 9037 ...................................... 32 9005
TOtaLaSSEtS ................................................................ 3“18 ....................................... 9 98 ....................................... 3 511(,
Networkingeaptal 3 e 3T
Q12017

EBIT before extraordinary

effects 67.2 -1.5 65.7
Eammgsaftertax 626 12 614
Eammgsattr,butab[eto .........................................................................................................................................................
Dirr shareholders 61.7 -1.2 60.6
TOtaLassetS ............................................................... 34054 ..................................... 1305 ....................................... 3 5359
Network|ngcap|ta[ ....................................................... 2 874 ......................................... : 3 2887
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IFRS 9

IFRS 9 “Financial instruments” has also been applied since January 1, 2018. It contains revised guidance
on measurement, derecognition and hedge-accounting of financial assets and liabilities. On the date of
first-time application (January 1, 2018) equity was reduced by € 3.6 million. This change was not taken to
profit and loss. We assume that the application of IFRS 9 will have only a minor effect on earnings in 2018
and future years.

Business performance in Q1 2018

LIKE-FOR-LIKE ORDER INTAKE UP 5%

At € 1,019.1 million, the Durr Group’s order intake reached a high level in the first quarter of 2018. It was
down slightly by 2.4% on the same quarter in the previous year, which, however, had still included Diirr Eco-
clean. In like-for-like terms, i.e. adjusted for exchange-rate effects and the sale of the Dirr Ecoclean Group
in the first quarter of 2017, new orders rose by 4.6%. Order intake increased in four of the five divisions, with
Measuring and Process Systems proving to be the only exception due to the sale of Ecoclean. Order intake
from the emerging markets (Asia excluding Japan, South and Central America, Africa, Eastern Europe)
came to € 493.4 million, marking a small decline of 2.9% and accounting for 48.4% of total Group orders.
In China, orders rose sharply by 19.2%, coming to € 212.6 million, underpinned in particular by demand in
the automotive industry. New orders returned to normal in North America but remained at a high level in
Europe (including Germany).

ORDER INTAKE (€ MILLION], FIRST QUARTER OF 2018’

1,200 2%
10445 10191
1,000 - ' M 2017 2018
800
600
-13%
i 0 -37% 389.3
400 iy 2 +35% 339.8
212.6 ' 196.2 +35%
200 | 178.4 156.5 .
- : 1453 843 1140
Total China Americas Germany Europe (excl. Asia (excl.
Germany) China) Africa,
Australia

! The figures for Q1 2017 were adjusted due to the first-time application of IFRS 15.

LIKE-FOR-LIKE SALES REVENUES UP 4%

Sales came to € 840.1 million in the first quarter of 2018. The 5.6% decline over the same period in the
previous year is due solely to the sale of Ecoclean and exchange-rate changes. Adjusted for these two
effects, sales were up 4.2%. Application Technology posted higher sales, while Paint and Final Assembly
Systems and Woodworking Machinery and Systems reported more or less unchanged figures. Assuming
constant exchange rates, Group sales would have dropped by 1% while order intake would have increased
by 1%.

Service business performed consistently in the first quarter of 2018, generating revenues of € 224.4 million.
This was a slight increase over the same quarter of the previous year in like-for-like terms. At just under
27%, the proportion of service business in sales was stable. We expect service business to grow more
quickly as the year progresses.
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In the first quarter of 2018, Germany contributed 15% of sales, the rest of Europe 29% and North and
South America 25%. Asia, Africa and Australia accounted for 31%. The proportion contributed by the
emerging markets widened from 45% in the previous year to 51%.

The book-to-bill ratio reached a high 1.2. Reflecting this, orders on hand rose by € 170.2 million or 6.7%
over the end of 2017 to € 2,705.3 million. They were up 2.6% over March 31, 2017 (€ 2,636.7 million).

INCOME STATEMENT AND PROFITABILITY RATIOS

Q12018 Q12017
adjusted’

" The figures for Q1 2017 were adjusted due to the first-time application of IFRS 15.

?Selling, administration and R&D expenses

% Extraordinary effects in Q1 2018: € -4.5 million (purchase price allocation for HOMAG Group: € -2.2 million, FOCUS 2.0 optimization pro-
gram in Paint and Final Assembly Systems: € -2.3 million), Q1 2017: € +20.5 million

GROSS MARGIN AT AGOOD LEVEL

Gross profit fell by 8.6% to € 198.6 million in the first quarter of 2018 due to the lower sales
revenues and the pressure on margins in the Paint and Final Assembly Systems division. At 23.6%,
the gross margin was at a good level but fell short of the very high figure recorded in the same
quarter of the previous year (24.4%).

DECLINE IN EARNINGS CHIEFLY DUE TO ECOCLEAN EFFECT

As part of our digitaldDURR digitization strategy, we increased our innovation budget again, raising
research and development costs by 8.5% to € 30.9 million in the first quarter of 2018. The other overhead
costs exhibited a positive trend, dropping by 9.1% and, hence, a good deal more quickly than sales. Net
other operating expenses came to € 1.9 million, with net exchange-rate losses of € 1.1 million being the
largest single item. In the previous year, the high book profit of € 22.7 million from the sale of Ecoclean
had resulted in net other operating income of € 23.6 million.

The lower gross profit and the absence of the extraordinary income from the sale of Ecoclean caused
EBIT to drop by 40.7% to € 51.1 million in the first quarter of 2018 (Q1 2017: € 86.2 million). It should
also be borne in mind when comparing these figures with the previous year that the first quarter of 2017
had included operating EBIT of € 3.5 million from Dirr Ecoclean.
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Adjusted for extraordinary expenses of € 4.5 million, Group operating EBIT dropped by 15.4% to € 55.6
million (operating EBIT in Q1 2017: € 65.7 million). Of the extraordinary effects, an amount of € 2.3
million was spent on the FOCUS 2.0 optimization program, while HOMAG purchase price allocation
accounted for € 2.2 million. The operating EBIT margin came to 6.6%, down from 7.4% in the same
period of the previous year. With depreciation and amortization coming to € 20.0 million, EBITDA stood
at € 71.1 million (Q1 2017: € 105.0 million).

Financial result improved from € -5.6 million to € -3.3 million due to accounting effects such as the
accumulation of non-current receivables as well as reduced expenses for hedging dividends.
Moreover, the discharge in September 2017 of a real estate loan for the Bietigheim-Bissingen Campus had a
positive effect on the financial result.

The tax rate returned to a normal level of 27.8% in the first quarter of 2018 after temporarily dropping
to 23.9% in the same period of the previous year as the extraordinary income from the sale of Ecoclean

was largely tax free. In view of the higher tax rate and lower EBIT, earnings after tax fell by 43.8% to
€ 34.5 million, translating into earnings per share of € 0.97 (Q1 2017: € 1.75).

Financial position

CASH FLOW FROM OPERATING ACTIVITIES DOWN ON THE PREVIOUS YEAR

CASH FLOW!

Q12018 Q12017
€m adjusted?
Eammgs L 478 ...................... 806
Depreciation and amortization ZGO 18.8
RSSE 39 o
Income tax payments . 225 -17.4
Changein provisions . 92 21.4
Change in networking capital 995 -84.7
i - 169 B
Cash flow from operating activities -763 -4.1

Interest payments [net)
Capital expenditure
Free cash flow

Other cash flows

Change in net financial status

" Currency translation effects have been eliminated from the cash flow statement. Accordingly, the cash flow statement does not fully
reflect all changes in the items shown in the statement of financial position.
?The figures for Q1 2017 were adjusted due to the first-time application of IFRS 15.

Cash flow from operating activities came to € -76.3 million in the first quarter of 2018, thus falling
short of the previous year’s figure of € -4.1 million. This was due to a further accumulation of € 99.5
million in net working capital (NWC) as well as changes to provisions. One key factor in the higher
NWC was postponements of payments by automotive OEMs to the second and third quarter. At the
same time, we increased inventories to avoid the risk of short-term delivery shortfalls of suppliers
operating at high capacity utilization levels. Our liquidity budget assumes substantially higher inco-
ming payments from the automotive industry over the coming quarters. For this reason, we confirm
our forecast of a substantially higher cash flow in 2018 as a whole compared with the previous year.
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The cash flow from investing activities came to € -13.0 million and was dominated by capital spending
on property, plant and equipment as well as intangible assets of € 12.8 million in the first quarter of
2018, down from € 18.3 million in the same period of the previous year. We did not acquire any compa-
nies, equity interests or other financial assets in the first quarter of 2018.

Cash flow from financing activities came to € -11.4 million (Q1 2017: € -20.9 million). At € 9.1 million,
the interest payments included in this remained largely unchanged.

Free cash flow came to € -97.1 million in the first quarter of 2018 (Q1 2017: € -30.6 million) due to the
negative cash flow from operating activities. The net financial status fell by € 97.4 million over the end
of 2017 to € 94.1 million. As of March 31, 2017, the proceeds from the sale of Diirr Ecoclean had gene-
rated a high cash inflow, which was reflected in a corresponding increase in the net financial status.

TOTAL ASSETS DOWN SLIGHTLY

CURRENT AND NON-CURRENT ASSETS

€m March 31, Percentage of December 31, March 31,
2018 total assets 2017 2017
.................................................................................. adjusted  adjusted
T 169 5927 ............... 6087
Property, plant and equipment 1.7 408.4 396.2
Other non-current assets 3.1 109.0 146.3
Non-current assets 31.7 1,110.1 1,151.1
Inventories 15.3 457.6 445.9
Contract assets 13.6 488.4 387.8
Trade receivables 14.4 522.4 534.8
Cash and cash equivalents 16.1 659.9 750.0
Other current assets 8.8 273.1 266.3
Current assets 68.3 2,401.4 2,384.8
Total assets 100.0 3,5611.6 3,535.9

! The figures for December 31 and March 31, 2017 were adjusted due to the first-time application of IFRS 15.

The first-time application of IFRS 15 “Revenue from Contracts with Customers” resulted in changes
in the presentation of the balance sheet. The most important change is the recognition of contract
assets and contract liabilities as separate line items. The balance sheet figures for March 31, 2017 and
December 31, 2017 reported in this interim statement have been calculated in accordance with IFRS 15
and duly restated.

Total assets dropped by 1.3% over the end of 2017 to € 3,466.4 million. Cash and cash equivalents de-
clined at a rate similar to that by which inventories increased. The sum total of inventories, trade recei-
vables and contract assets rose by € 33.3 million over the end of 2017. On the other side of the balance
sheet, trade payables and contract liabilities fell by a total of € 63.8 million. Consequently, net working
capital adjusted for currency translation effects increased by € 99.5 million to € 469.5 million. Current
and non-current assets remained largely constant.
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NET FINANCIAL STATUS

€m

.r;/.l.;mh Ee 9“
December312017 ................................................................................................................................................ 1915
Marchgqgow 2453

EQUITY RATIO JUST UNDER 27%

EQUITY
March 31, Percentage of December 31, March 31,
2018 total assets 2017 2017

€m adjusted’ adjusted’

Subscribed capital T 886 2.6. 88.60 88.6.
.[.) thereqwty .............................................................................. 823 2 .................... 23 7 ................... 7973 ................... 7827 .
.I.E qu|ty at tr| bu t ab[e to Share ho[ders ....................................... 9 1 .1. g .................... 2 6 3 ................... 3 35 9 .................. 3 71 3 .
N 0 n_cont ro[[mg mtere 5 ts .......................................................... 1 50 ...................... 0 4 ..................... 14 é ..................... 13 4 .
TO ta[ eqmty .............................................................................. 9 268 .................... 2 (, 7 ................... 9 00 5 .................. 8 84 7

" The figures for December 31 and March 31, 2017 were adjusted due to the first-time application of IFRS 15.

Fueled by profit after tax, equity continued to rise, standing at € 926.8 million as of March 31, 2018. This
constitutes an increase of 4.8% over the same date in the previous year and 2.9% over the end of 2017.
The equity ratio widened by 1.1 percentage points over the end of 2017 and by 1.7 percentage points over
March 31, 2017 to 26.7%.

Current and non-current liabilities declined by € 71.4 million over December 31, 2017 due almost solely to
the decrease in contract liabilities.

CURRENT AND NON-CURRENT LIABILITIES

March 31, Percentage of December 31, March 31,
2018 total assets 2017 2017
adjusted’ adjusted’

Other liabilities (incl. deferred taxes,
deferred income) 633.0 18.3 623.1 652.0

" The figures for December 31 and March 31, 2017 were adjusted due to the first-time application of IFRS 15.
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DEBT CAPITAL AND FUNDING STRUCTURE
In the first quarter of 2018, we did not execute any funding transactions. As of March 31, 2018, our funding structure
was composed of the following elements:

B Corporate bond issued by Diirr AG of € 300 million

B Bonded loan issued by Dirr AG for € 300 million

B Syndicated loan held by Diirr AG for € 465 million

B Bilateral credit facilities and liabilities from finance leases of a minor volume
B Obligations of € 81.6 million from operating leases

Employees

5.3% INCREASE IN HEADCOUNT

The headcount rose by 5.3% compared with March 31, 2017 to 15,153 employees. Compared to the end
of 2017 there was an increase of 1.2%. The increase is primarily attributable to the Woodworking Machi-
nery and Systems division (HOMAG Group), which is operating at a very high level of capacity utilization
due to the strong order intake over the past few quarters. Group recruiting continued in the emerging
markets, where the headcount rose by 9.6% over March 31, 2017 to 4,824, equivalent to 31.8% of the
Group’'s worldwide workforce. As before, the majority of our employees (52.3%) are located in Germany.

EMPLOYEES BY DIVISION

March 31, 2018 December 31, 2017 March 31, 2017
e 7925 o e
gtherEuropeancounmeS ........................................................... 2421 ............................... 2361 ............................. 21%
N 0 rt h / centra .L. Amemca .............................................................. 14 1 1 ............................... 1 ! 3% ............................. 1 277
50uthAmema 318 .................................. 3 13 ................................ 315
Asia Alrica Australia Ve 20
Total 15,153 14,974 14,393
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Segment report

SALES REVENUES BY DIVISION

Q12018 Q12017
€m adjusted’
L 2702 ..................... 2754
App[|cat|on‘rechn0[ogy 1455 ..................... 1342
.(.: [ean Tec h mlogy systems ........................................................................................................... 303 ....................... 38 6 .
Measurmgandprocessgystems ................................................................................................. 994 ..................... 1454
v\/oodw Orkmg Macmneryand Sys tems ....................................................................................... 2%6 ..................... 2% 8
Corporate Cemter e 8000
T ] gu0.1. 890.3
EBIT BY DIVISION

Q12018 Q12017
€m adjusted’
i oy 124 ....................... 170
App[,canon Tec h no [og y ................................................................................................................. 152 ....................... 13 9 .
c[eanTechnologygystems ........................................................................................................... 10 ......................... 04
Measurmgandprocessgystems ................................................................................................. 104 ....................... 144
WOOdW 0 rkmg Macmneryand 5y5 tems ......................................................................................... 197 ....................... 20 3
corporatecemer 57 ....................... 202
Total 51.1 86.2

The figures for Q1 2017 were adjusted due to the first-time application of IFRS 15.

PAINT AND FINAL ASSEMBLY SYSTEMS

Order intake

'The figures for Q1 2017 were adjusted due to the first-time application of IFRS 15.
“Negative capital employed

The Paint and Final Assembly Systems division recorded a slight 2.2% increase in new orders in the first quarter of
2018. Likewise, sales (down 1.9%) were largely unchanged over the same period in the previous year. The division
registered substantial growth in order intake in China and Germany, while new business decreased in the United
States. The global project pipeline, i.e. the total volume of projects on the verge of being awarded by our customers,
is larger than in the previous year. As expected, EBIT and margins continued to decline due to the strong competitive
pressure, with the EBIT margin coming to 4.6% in the first quarter of 2018. We have recently been noting a slight
improvement in the gross margin on order intake. We were able to lower functional costs at a disproportionately
sharp rate relative to the decline in sales in the first quarter.
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FOCUS 2.0 optimization program

Launched in February 2018, the FOCUS 2.0 optimization program aims to address the effects of the more

difficult competitive environment and pressure on earnings in the Paint and Final Assembly Systems division.

Via FOCUS 2.0, the division is to return to an EBIT margin of 6 to 7% in 2020. At the same time, costs are to be

reduced by a figure in the mid double-digit millions by 2020. Structures and costs are being adjusted in such a

way as to obviate the need to accept orders with lower margins. FOCUS 2.0 is giving clear priority to earnings

quality over volume growth. The four main thrusts of FOCUS 2.0 are:

B Reduction in product costs

B |ean processes / efficient order processing

B Expansion in growth sectors (e.g. service and digitization)

B More efficient organization of the international network and closer collaboration with the sister divisions
Application Technology and Clean Technology Systems.

As things currently stand, FOCUS 2.0 will cause extraordinary expenses of € 5 to 10 million in 2018. Among
other things, they will be for limited personnel adjustments. In the first quarter of 2018, consulting costs of
€ 2.3 million were allocated to the Corporate Center in connection with FOCUS 2.0.

APPLICATION TECHNOLOGY

Q12018 Q12017
adjusted’
A €m" %86 1571
Sales revenues €m 1455 134.2
CBITDA o 181 i
BT o 152 s
EBIT margin P 104 o
ROCE? T 253 e
Employees March 31 2112 1,953

'The figures for Q1 2017 were adjusted due to the first-time application of IFRS 15.
‘annualized

The Application Technology division continued to perform well in the first quarter of 2018, posting a 7.3%
increase in order intake, while sales revenues rose by 8.5%. The division was also able to grow its important
service business. Despite the substantial increase in sales, the book-to-bill ratio came to just under 1.2.
EBIT grew in sync with sales by 8.8%, resulting in an unchanged high EBIT margin of 10.4%.

CLEAN TECHNOLOGY SYSTEMS

Q12018 Q12017

adjusted’
s 566
Sales revenues 38.6
EBITDA 1.1
EBIT 0.4
EBIT margin 1.1
ROCE? 3.3
Employees [March 31] 573

'The figures for Q1 2017 were adjusted due to the first-time application of IFRS 15.
‘annualized

Order intake in the Clean Technology Systems division slightly exceeded the high figure achieved in the first
quarter of 2017 [up 1.9%). The division registered strong demand for exhaust-air purification systems in
China in particular. Sales dropped by 21.5%, reflecting the fact that order intake in the second half of 2017

H Interim statement January 1 to March 31, 2018
DURR y



Management report

had fallen short of expectations. This temporarily resulted in low capacity utilization in some regions, which
duly fed through to earnings. In addition, energy efficiency technology business continue to generate losses.
We have initiated further measures to improve earnings in this area.

MEASURING AND PROCESS SYSTEMS

Q12018 Q12017

adjusted’
A ettt ¢ oottt e e ee et e e e abeeeee s 1617
Sales revenues 145.4
EBITDA 16.2
EBIT 14.4
EBIT margin 9.9
ROCE? 19.9°
Employees (March 31) 2,224

'The figures for Q1 2017 were adjusted due to the first-time application of IFRS 15.
Zannualized
% adjusted for the sale of Dirr Ecoclean

Order intake, sales and earnings attributable to the Dirr Ecoclean Group, which was sold effective March
31,2017, were still included in the figures of Measuring and Process Systems for the first quarter of 2017. In
like-for-like terms, order intake in the first quarter of 2018 was down 17% on the previous year’s very high
figure, which had been fueled by the extraordinarily strong demand for balancing and testing equipment in
China in particular. Like-for-like sales and EBIT [i.e. excluding Ecoclean) remained steady in the Measuring
and Process Systems division. The EBIT margin came to 10.5%.

WOODWORKING MACHINERY AND SYSTEMS

Q12018 Q12017

adjusted’
s 4009
Sales revenues €m 294.6 296.8
CBITDA o 297 o
BT o 197 o
EBIT margin R 5 7 P
ROCE? T 199 b
Employees March 31 6484 6,083

'The figures for Q1 2017 were adjusted due to the first-time application of IFRS 15.
‘annualized

The roll-out of a new ERP system in the Woodworking Machinery and Systems division (HOMAG Group)
required a protracted interruption to production at the beginning of the year. This adversely affected
sales and earnings generation with the result that despite the good order situation both key figures re-
mained barely at the previous year's level. Despite the strong base-line effects, order intake rose by 3.6%.
Consequently, the HOMAG Group reached a new quarterly record in new orders. In the first quarter of 2018,
the HOMAG Group received its largest ever order worth over € 60 million from furniture producer Forte in
Poland. The operating EBIT margin (before purchase price allocation effects] came to 7.4% (Q1 2017: 7.6%);
after purchase price allocation effects, the EBIT margin stood at 6.7% (Q1 2017: 6.8%). Following the rela-
tively muted start to the year, sales and earnings realization should pick up in the course of the year.
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CORPORATE CENTER

After the book gain from the sale of Ecoclean in the previous year (€ 22.7 million), EBIT in the Corporate
Center returned to normal, coming to € -5.7 million in the first quarter of 2018 (Q1 2017: € 20.2 million).
This also includes consulting costs of € 2.3 million for the FOCUS 2.0 optimization program. Only minor
consolidation effects arose.

Opportunities and risks

RISIKS
A detailed description of the customary risks of our business and the risk management system can be found
in the 2017 annual report (from page 82), which was published on March 22, 2018.

There are currently no discernible risks which either individually or in conjunction with other risks are liable
to pose any threat to the Group's going-concern status. We consider our overall risk situation to be readily
manageable. There have been no material changes in it since the publication of the annual report. However,
it is not possible to predict at this stage how the differences in trading policy between the United States and
China as well as between the United States and Europe will ultimately play out. In the event of any broad-
based trading restrictions, considerable risks to the economy will arise.

OPPORTUNITIES

A description of the opportunities arising from our business and the opportunities management system can
be found in the 2018 annual report (starting on page 90). There have been no material changes in opportuni-
ties since the publication of the annual report.

Personnel changes

Karl-Heinz Streibich took over as Chairman of Dirr AG's Supervisory Board effective January 1, 2018.
Mr. Streibich is CEO of Software AG and replaces Klaus Eberhardt, who stepped down from the Supervisory
Board and resigned from the position of Chairman of the Supervisory Board at the end of 2017. Dr. Rolf
Breidenbach, CEO of Hella GmbH & Co. KGaA, was appointed by court to Dirr AG's Supervisory Board
effective January 1. The shareholders confirmed this appointment and elected Dr. Breidenbach to the
Supervisory Board at the annual general meeting on May 9, 2018.
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Outlook

OPERATING ENVIRONMENT

There have been virtually no changes in underlying economic conditions since the publication of the 2017
annual report (March 22, 2018). For this reason, reference should be made to the relevant disclosures from
page 92 of the annual report.

Industry experts assume that automotive production will expand at roughly the same pace as the global
economy over the next few years. In its April sector outlook, PricewaterhouseCoopers (PwC] projects growth
of 3.5% in global automotive production to 97.3 million units in 2018. Accordingly, it has lowered its Decem-
ber 2017 forecast slightly as it now projects a slight decline in production volume in North America. PwC
calculates a compound average growth rate of 3.4% for global automotive production in the period from
2017 to 2022. Expansion in China, the world’s largest automotive market, is expected to reach 5.0% p.a. in
the same period.

PRODUCTION OF PASSENGER AND LIGHT COMMERCIAL VEHICLES

North America

Mercosur
Western Europe
Eastern Europe
Asia
Of which China
Others
Total
Source: PwC Autofacts, April 2018

e = expected

The outlook for growth in the furniture sector and general industry has not changed since the beginning
of the year. Experts forecast growth of 2.7% in global furniture production in 2018.

Despite the muted start to the year in some divisions, we confirm our full-year guidance for 2018 and
assume that we will achieve our goals. We project sales of € 3,700 to 3,900 million in 2018. This means
that sales will probably be higher than in 2017 even though the Ecoclean Group, which was sold last year,
still contributed € 45.8 million in the first quarter of 2017. We project order intake in a range of € 3,600
to 3,900 million. As things currently stand, the EBIT margin should come to 7.0 to 7.5 %. In a comparison
with the previous year, the book gain of € 23.0 million from the sale of the Ecoclean Group in 2017 must be
duly borne in mind. In addition, we expect extraordinary expenses of € 15 to 20 million in 2018. Adjusted
for extraordinary effects, the operating EBIT margin should come to 7.4 to 7.8% in 2018, thus remaining
more or less on a par with the previous year. The following tables provide an indication of the targets for the
Group and the divisions. A detailed forecast can be found from page 91 of the 2017 annual report.
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OUTLOOK GROUP

2017
adjusted’ Forecast 2018
Order intake €m 3,888.7 3,600 - 3,900

"The figures for 2017 were adjusted due to the first-time application of IFRS 15.
?Forecast factors in the outflow of € 34.8 million for the acquisition of 8.0 % of the shares of HOMAG Group AG as of April 30, 2018
% on property, plant and equipment and on intangible assets (excluding acquisitions)

OUTLOOK DIVISIONS

Sales revenue Order intake
(€ million) (€ million) EBIT margin (%) ROCE (%)

2017 2018 2017 2018 2017 2018 2017 2018

adj.' target adj.! target adj.! target adj.! target
e T T
Assembly Systems 1,175.2 1,100 - 1,200 1,210.1 1,000 - 1,200 6.0 4.0-5.0% > 100 > 100
App[,canon ......................................................................................................................................................................................
Technology 622.4 600 - 650 603.3 600 - 650 104 10.0-11.0 29.2 27-32
.(.: [ean TeChmlogy ............................................................................................................................................................................
Systems 185.6 180 - 200 165.8 190 - 220 1.8 3.0-4.0 5.5 15-20
Measurmgand ................................................................................................................................................................................
Process Systems 5111 440 - 480° 543.2 430 - 460° 12.6 125-13.5 24.6 30-35
WOOdworkmg ..................................................................................................................................................................................
Machinery and
Systems 1,218.8 1,300 - 1,400 1,366.3 1,350 - 1,500 6.8 7.5-8.0 22.0 25-30

"The figures for 2017 were adjusted due to the first-time application of IFRS 15.
2 Including optimization costs of € 5 to 10 million for FOCUS 2.0

3 The assumed reduction over 2017 is primarily due to the sale of the Diirr Ecoclean Group effective March 31, 2017.
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Material events after the reporting date

We acquired a further 8.0% of the shares in HOMAG Group AG for € 34.8 million effective April 30, 2018.
The seller was the Schuler-Klessmann shareholder group. Most of the additional shares were acquired
by exercising a call option of 7.05% of the shares in the HOMAG Group. Following this transaction, we
now hold 63.9% of the shares of HOMAG Group AG.

No other events which influenced or had the potential to influence the Group’s net assets, financial
position and results of operations occurred between the end of the quarter and May 16, 2018.

Bietigheim-Bissingen, May 16, 2018

Dirr Aktiengesellschaft

Ralf W. Dieter Carlo Crosetto
CEO CFO

309@% WMWL%

Dr. Jochen Weyrauch
Member of the Board of Management
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Consolidated statement of income

Consolidated statement of income

OF DURR AKTIENGESELLSCHAFT, STUTTGART, FOR THE PERIOD FROM JANUARY 1 TO MARCH 31, 2018

€k

Sales revenues

Q12017
adjusted’

Attributable to:
Non-controlling interests

Shareholders of Diirr Aktiengesellschaft

981

'The figures for Q1 2017 were adjusted due to the first-time application of IFRS 15.
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Consolidated statement of comprehensive income

Consolidated statement of comprehensive
Income

OF DURR AKTIENGESELLSCHAFT, STUTTGART, FOR THE PERIOD FROM JANUARY 1 TO MARCH 31, 2018

Q12018 Q12017
justed’

€k
Profit of the Diirr Group

Items of other comprehensive income that are not reclassified to profit or loss

Remeasurement of defined benefit plans and similar obligations - -

Items of other comprehensive income that may be reclassified subsequently to
profit or loss

Changes in fair value of financial instruments used for hedging purposes
recognized in equity

Associated deferred taxes

Changes in fair value of financial assets available for sale - -

Assoc‘ateddefe,—redtaxes ................................................................................................................. B
Reclassifications from currency translation reserve through profitorloss - . -2,951
Currencwrans[at‘omeffects ....................................................................................................... _4540 ................... 7660
Other Co mpre he nsw e . | ncome' net 0 f tax ................................................................................... - 4'655 ................. 10'173 .
TOtalcomprehenswemcome'netoftax .................................................................................... 29_362 ................. 71'571
Attr ,butable to ..................................................................................................................................................................

Non-controlling interests

Shareholders of Diirr Aktiengesellschaft

"The figures for Q1 2017 were adjusted due to the first-time application of IFRS 15.
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Consolidated statement of financial position

Consolidated statement of financial position

OF DURR AKTIENGESELLSCHAFT, STUTTGART, AS OF MARCH 31, 2018

March 31, 2018 December 31, March 31, 2017
2017 adjusted’
€k adjusted’
ASSETS
Goodwill 395,409 396,551 401,615

Investments in entities accounted for
using the equity method 31,776 30,772 34,526

'The figures for December 31 and March 31, 2017 were adjusted due to the first-time application of IFRS 15.
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Consolidated statement of financial position 22

March 31, 2018 March 31, 2017 December 31,

adjusted’ 2017

€k adjusted’
EQUITY AND LIABILITIES

Subscribed capital 88,579 88,579 88,579

'The figures for December 31 and March 31, 2017 were adjusted due to the first-time application of IFRS 15.
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Consolidated statement of cash flows

Consolidated statement of cash flows

OF DURR AKTIENGESELLSCHAFT, STUTTGART, FOR THE PERIOD FROM JANUARY 1 TO MARCH 31, 2018

€k

Earnings before income taxes

Q12017
adjusted’

Net gain from the disposal of investments and assets and liabilities

classified as held for sale

Change in cash and cash equivalents related to changes

in the consolidated group

"The figures for Q1 2017 were adjusted due to the first-time application of IFRS 15.
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Financial calendar and contact

Financial calendar

May 16, 2018 German Spring Conference, Frankfurt

May 23, 2018 Berenberg US Conference 2018, Tarrytown

June 6, 2018 Deutsche Bank Access Berlin Conference, Berlin
June 8, 2018 Société Générale Nice Conference, Nice

August 9, 2018 Interim financial report on the first half of 2018,

analyst/investor telephone conference

November 8, 2018 Interim statement on the first nine months of 2018,
analyst/investor telephone conference

Contact

Further information Dirr AG
on Durr AG can be Ginter Dielmann
obtained from: Mathias Christen

Stefan Tobias Burkhardt

Corporate Communications & Investor Relations
Carl-Benz-Strasse 34

74321 Bietigheim-Bissingen

Germany

Tel.: +49 7142 78-1785/ -1381 / -3558
Fax: +49 7142 78-1716
corpcom(@durr.com
investor.relations(ddurr.com

www.durr.com

This interim statement is the English translation
of the German original. The German version shall prevail.

This interim statement contains forward-looking statements. As is the case for any business activity conducted in
a global environment, such forward-looking statements are always subject to uncertainty. Our information is based
on the conviction and assumptions of the Board of Management of Diirr AG, as developed from the information
currently available. However, the following factors may affect the success of our strategic and operating measures:
geopolitical risks, changes in general economic conditions (especially a prolonged recession), exchange rate fluc-
tuations and changes in interest rates, new products launched by competitors, and a lack of customer acceptance
for new Dirr products or services, including growing competitive pressure. Should any of these factors or other
imponderable circumstances arise, or should the assumptions underlying the forward-looking statements prove
incorrect, actual results may differ from those projected. Diirr AG undertakes no obligation to provide continuous
updates of forward-looking statements and information. Such statements and information are based upon the
circumstances as of the date of their publication.
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