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Durr Group strongly expands automation
business through acquisition of BBS
Automation

Bietigheim-Bissingen, June 12, 2023 — The Durr Group is accelerating its
expansion in the growth segment of automation technology with a further
acquisition. The mechanical and plant engineering firm acquires
automation specialist BBS Automation, which is targeting sales of around
€300 million in the current year. Durr thus achieves sales of a good €500
million in the segment and is strengthening its global presence as one of
the leading suppliers of automated assembly and test systems for
automotive and e-mobility components, medical devices, and electronic
components. “With BBS Automation, we are establishing ourselves as
one of the most powerful centers of competence for automation solutions
in mass and high-speed production. We are investing in a strongly
growing sector with above-average earnings prospects,” said Dr. Jochen
Weyrauch, CEO of Durr AG.

The purchase agreement was signed today with the previous owners, a
consortium led by financial investor EQT. Subject to competition-law clearance
of the acquisition and other regulatory prerequisites, it is expected to become
effective at the end of the third or beginning of the fourth quarter of 2023. The
enterprise value of BBS Automation is between €440 million and €480 million
and depends on the development of results in 2023. Financing will be provided
from cash flow as well as through existing financing instruments and a bridging
loan.

Strengthening the global setup

BBS Automation, founded in 2013 and headquartered in Garching near Munich
(Germany), has around 1,200 employees and 14 locations in Europe, Asia, and
North America. These include highly efficient engineering and production sites.
Around 55% of BBS Automation’s sales in 2023 are expected to be attributable
to systems for the production of automotive components, especially for the e-
mobility sector. Examples include electrical components, batteries, and
elements for brakes and lighting. About 20% are expected to be generated from
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systems for the production of medical devices such as syringes, inhalers, and
pharmaceuticals. In the consumer goods sector, for example, hearing aids and
electric toothbrushes are produced on machines from BBS Automation.

Automation technology as important growth sector

Automation technology is one of the most important growth sectors for Durr.
The Group had already acquired the automation experts Teamtechnik and
Hekuma in 2021. With BBS Automation, the range of products is once again
significantly expanded. The accessible market volume is expected to grow by
an average of 9% in the next years. Growth drivers are the labor shortage, ever
higher quality requirements and unit numbers in mass production, increasing
wealth in many world regions as well as the e-maobility boom and — in the
medical devices sector — the growth and the aging of the world’s population.

New powerhouse for automation, synergies planned

The combination of BBS Automation, Teamtechnik, and Hekuma creates one of
the most powerful suppliers in the highly fragmented market for automation
solutions. “We are forming a new powerhouse for automation. The products and
software offered by the three companies complement each other perfectly,
enabling us to make even better offers to customers all over the world,” says
Group CEO Dr. Jochen Weyrauch. Under the umbrella of the Dirr Group, the
three companies are set to benefit from synergies and economies of scale, for
example in the areas of sales, development, purchasing, service, and
production. This is expected to lead to efficiency and margin gains.

Expansion of automation technology accelerated

The Durr Group originally announced a sales increase to up to €500 million by
2030 as its target for automation technology. With the acquisition of BBS
Automation, this target is now expected to be reached as early as in 2024. The
cooperation with Teamtechnik and Hekuma under the umbrella of the Dtirr
Group creates further potential for growth and improvements in earnings.

“Darr’s automation business will benefit from better customer access, and
efficient engineering and production capacities. There is further growth potential
in the e-mobility business as well as in the medical technology and consumer
goods sectors. The growth and planned synergies will lead to sales increases
and profitability gains,” said Josef Wildgruber, founder of BBS Automation, who
will continue to manage the business within the Durr Group.

BBS Automation is targeting sales of around €300 million in 2023. For 2026, 22:;?2:2"9959”““5‘“
sales of between €400 million and €450 million and an EBITDA margin of 13% Communications & Investor
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to 15% are expected. This means that the acquisition is in line with the DUrr
Group’s growth and earnings targets.

Completion of the acquisition in the fall of 2023

The business figures of BBS Automation will not be reflected in the Dirr Group
until the transaction is completed in the fall of 2023. Therefore, the acquisition
has only a minor impact on the Dirr Group’s sales and earnings in the current
fiscal year. Solely the forecast for the net financial status as of December 31,
2023 has been adjusted in line with the enterprise value of BBS Automation and
now stands at €-490 million to €-540 million (before: €-50 to -100 million). The
automation business of BBS Automation, Teamtechnik, and Hekuma will
continue to be managed in the Paint and Final Assembly Systems division
within the Durr Group.

Images for this press release can be found here.

The Durr Group is one of the world's leading mechanical and plant engineering firms
with extensive expertise in automation, digitalization and energy efficiency. Its products,
systems and services enable highly efficient and sustainable manufacturing processes
in different industries. The Durr Group primarily supplies the automotive industry,
producers of furniture and timber houses as well as the chemical, pharmaceutical,
medical devices and electrical engineering sectors. It generated sales of €4.3 billion in
2022. The company has about 18,500 employees and 123 business locations in 32
countries. The Dlrr Group operates in the market with the brands Durr, Schenck and
HOMAG and with five divisions:

e Paint and Final Assembly Systems: paint shops as well as final assembly, testing
and filling technology for the automotive industry, assembly and test systems for
medical devices

e Application Technology: robot technologies for the automated application of paint,
sealants and adhesives

e Clean Technology Systems: air pollution control, coating systems for battery
electrodes and noise abatement systems

e Measuring and Process Systems: balancing equipment and diagnostic
technology

e Woodworking Machinery and Systems: machinery and equipment for the
woodworking industry
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This publication has been prepared independently by Durr AG/Durr group. It may
contain statements which address such key issues as strategy, future financial results,
events, competitive positions and product developments. Such forward-looking
statements are subject to a number of risks, uncertainties and other factors, including,
but not limited to those described in disclosures of Dlrr AG, in particular in the chapter
“Risks” in the annual report of Dirr AG. Should one or more of these risks, uncertainties
and other factors materialize, or should underlying expectations not occur or
assumptions prove incorrect, actual results, performances or achievements of the Duirr
group may vary materially from those described in the relevant forward-looking
statements. These statements may be identified by words such as “expect,” “want,”
“anticipate,” “intend,” “plan,” “believe,” “seek,” “estimate,” “will,” “project” or words of
similar meaning. Durr AG neither intends, nor assumes any obligation, to update or
revise its forward-looking statements regularly in light of developments which differ from
those anticipated. Stated competitive positions are based on management estimates
supported by information provided by specialized external agencies.

Our financial reports, presentations, press releases and ad-hoc releases may include
alternative financial metrics. These metrics are not defined in the IFRS (International
Financial Reporting Standards). Net assets, financial position and results of operations
of the Durr group should not be assessed solely on the basis of these alternative
financial metrics. Under no circumstances do they replace the performance indicators
presented in the consolidated financial statements and calculated in accordance with
the IFRS. The calculation of alternative financial metrics may vary from company to
company despite the use of the same terminology. Further information regarding the
alternative financial metrics used at Dirr AG can be found in our financial glossary on
the web page.
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