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Timber construction — a growth market:
HOMAG relies on production technology for
sustainable housing

Bietigheim-Bissingen, March 5, 2026 — The housing shortage is
becoming increasingly acute, particularly in major cities. At the same
time, the construction industry remains under pressure: Although
demand is picking up again, the sector continues to face skilled labor
shortages, high material and financing costs, overregulation, and slow
approval processes. One way out of the crisis is serial construction using
timber building modules. Diirr subsidiary HOMAG is also pursuing this
approach. The company is one of the world’s leading suppliers of sys-
tems for the automated production of construction elements for climate-
friendly timber houses. Following the easing of the construction crisis,
HOMAG is seeing renewed growth in this business. In 2025, order intake
reached a record €235 million. In addition to the construction of new
houses, the energy-efficient refurbishment of existing buildings using
timber insulation cladding also promises growth potential.

In serial construction, building modules are prefabricated industrially in auto-
mated factories and can then be assembled on site within just a few days. This
saves time and costs, while also helping companies better address labor short-
ages. Timber houses — including multi-story buildings — are better suited for
serial production than conventional buildings, for which automated
manufacturing is difficult to implement.

Wood as a raw material also scores highly in environmental terms. Unlike con-
crete, wood absorbs carbon dioxide from the atmosphere — one cubic meter of
wood stores approximately one ton of carbon. When used in buildings, this
natural construction material can last for centuries, serving as a carbon store.
Unlike other building materials, it can also be dismantled and recycled with low
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energy input, thereby supporting the principles of the circular economy. As a Corporate
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Good growth opportunities

While growth forecasts for the construction industry on the whole are moderate,
timber construction offers above-average opportunities. The proportion of resi-
dential buildings constructed using timber has been increasing for years. In
Germany, it stood at around 28% in the first half of 2025. Timber is also increas-
ingly being used in the construction of multi-story residential buildings and infra-
structure projects such as daycare centers and schools. In addition, countries
such as the United States, where timber has traditionally been the predominant
construction material, are seeking to move away from time- and labor-intensive
manual processes and are increasingly turning to prefabrication and
automation.

Further potential lies in the refurbishment business. In Germany alone, 3.4 mil-
lion residential units in apartment buildings will need to be modernized in the
coming years. Timber cladding elements are ideally suited for energy-efficient
refurbishment. By moving their production to factories, the precision-made and
pre-insulated elements can be installed on site easily and with minimal disturb-
ance. This makes refurbishment faster, more cost-effective, and less disruptive.
Timber construction elements are also suited for expanding existing living
space, particularly through rooftop additions.

Dr. Jochen Weyrauch, CEO of Durr AG, says: “The timber construction busi-
ness is one of the most important growth areas for the Durr Group. In the com-
ing years, we expect sales to increase by an average of around 10% in this
field. Serial timber construction can help alleviate the shortage of affordable
housing and thereby address one of the most pressing societal problems. In
addition, timber construction is a climate-friendly alternative to conventional,
emissions-intensive building methods.”

Combined expertise

Three HOMAG subsidiaries in Germany and Denmark supply the machines and
systems required for the industrialization of timber construction. Working closely
together, Weinmann, System TM, and Kallesoe cover all key process steps
required for manufacturing wall, ceiling, and roof elements.

HOMAG is also among the most capable suppliers of production technology for
timber construction internationally. This is underscored by a major order from
North America in the high double-digit million-euro range, which was placed at
the end of 2025. It is HOMAG’s largest timber construction order to date, invol-
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ving the delivery of several lines for the automated production of timber con- gg;ﬁ;rj:iaﬁons & vestor
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first complete factory for timber construction elements such as walls and
ceilings in the German state of Saxony-Anhalt.

Images for this press release can be found here.

The Durr Group is one of the world's leading mechanical and plant engineering firms
with particular expertise in the technology fields of automation, digitalization, and energy
efficiency. Its products, systems, and services enable highly efficient and sustainable
manufacturing processes — mainly in the automotive industry, for producers of furniture
and timber houses, as well as in the assembly of medical and electrical products and in
battery production. The Durr Group generated sales of just under €4.2 billion in 2025
and currently has around 18,000 employees and 124 business locations in 32 countries.
Since the sale of its environmental technology division at the end of October 2025, the
business has been consolidated into three divisions:

= Automotive: painting technology, final assembly, testing and filling technology as
well as production technology for battery electrodes

= Industrial Automation: assembly and test systems for automotive components,
medical devices, and consumer goods as well as balancing technology solutions

=  Woodworking: machinery and equipment for the woodworking industry
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This publication has been prepared independently by Dirr AG/Durr group. It may contain statements which
address such key issues as strategy, future financial results, events, competitive positions and product
developments. Such forward-looking statements are subject to a number of risks, uncertainties and other
factors, including, but not limited to those described in disclosures of Diirr AG, in particular in the chapter
“Risks” in the annual report of Durr AG. Should one or more of these risks, uncertainties and other factors
materialize, or should underlying expectations not occur or assumptions prove incorrect, actual results,
performances or achievements of the Diirr group may vary materially from those described in the relevant
forward-looking statements. These statements may be identified by words such as “expect,” “want,”
“anticipate,” “intend,” “plan,” “believe,” “seek,” “estimate,” “will,” “project” or words of similar meaning. Durr AG
neither intends, nor assumes any obligation, to update or revise its forward-looking statements regularly in
light of developments which differ from those anticipated. Stated competitive positions are based on
management estimates supported by information provided by specialized external agencies.

Our financial reports, presentations, press releases and ad-hoc releases may include alternative financial
metrics. These metrics are not defined in the IFRS (International Financial Reporting Standards). Net assets,
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